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POLITICAL ECONOMY -
Answer any three from the following questions : 3x20
1. Discuss the capitalist development in the pre-second world war period.
2. Explan the difference between fordist and post-fordist production system.
3. Explain bridfly financid liberdization and financid criss

4. Discuss the effects of globdization on growth and equdity.




5. Explain different issues of environmenta sustainablity.

6. What are the features of wdfare sate ? What are the limitations of the wdfare ate.

MONEY AND FINANCIAL MARKETS
Answer any three from the following questions : 3x20

1. What is High Powered Money ? Why is M, considered a broader concept of money
supply than M, ? How can you calculate Money Multiplier ? Explain how the money supply
in an economy depends on the components of Money Multiplier. 3+4+3+10

2. Discuss the roles of financia indtitutions in an economy. Site examples of different types of
financia ingitutions in India. Explain two porblems of asymmetric information related to
financd inditutions. How can asymmetric information lead to financid criss ?  6+4+5+5

3. Explain the necessity of a steady capital and money market for the development of an
economy. Discuss the differences between share and debenture. Discuss the role of stock
exchange and name three famour stock exchanges of the world. Briefly discuss the different
forms of financid derivatives. 5+5+5+5

4. What do you mean by interest rate differential ? Explain four major sources of interest rate
differentid in India. Explain briefly the liquidity preference theory. Explain the different shepes
of the Yied Curve. 2+8+5+5

5. Explain the different components of the Baance Sheet of commercia banks. Define Non-
Performing Assets of a bank. Discuss the obgectives for a sound portfolio manangement of
banks. Discuss the four main functions of commercia bank in recent India 7+3+6+4

6. Explain the different functions of central banks. Discuss about the different instruments of
monetary control of the central bank in this respect. Discuss how the roles and structures of
the banking system changed in India since 1981. 5+5+10




FINANCIAL ECONOMICS
Answer any three from the following questions : 3x20=60

. Explain the evoloution of limited liablilty companies. Write a brief note about security
markets. 10+10

. Criticaly describe the Markowitz modd to analyse the mean-variance portfolio. 20

. Breifly describe the Capita Asset Pricing Modd (CAPM). What are the uses of the CAPM
model in investment andyss and as a pricing formula ? 12+8

. Describe the features of various kinds of financia derivatives. 20

. Write about the capitd structure and the cost of capital in corporate finance. In this regards
explan Modigliani-Miller Theorm. 8+12

. Explain the features of an option contract. Explain with a suitable illustration the options
trading in shares. 8+12




